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Themes for 2026

The AI economy – an investment boom quickly transitioning to 
a productivity and growth boom

The RBA back fighting inflation – with the Middle East 
conflict adding to risks… so rates a little higher into ‘27

Australia to continue to outperform - still very  uneven 
regionally- but Australia most sheltered from global turbulence  

Robbo’s ‘rules of thumb’ -  fourteen financial maxims, rules and hypotheses:  
   #1         “ Forecasting is mainly about assigning probabilities- don’t ask         
‘will  xyz  happen or not ’… ask  ‘ what is its probability of happening ’  ”
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10 predictions for 2025 HOW DID WE GO?

1. More rate cuts in Europe and Canada taking official rates to near 2 %
2. Rate cuts also in US, UK and New Zealand but only down to around 4 %

3. More policy support in Chinese achieving 4 % + growth despite trade wars
4. Financial markets to become even more volatile for FX, bonds and stocks
5. US tariffs will end the period of ‘US exceptionalism’ and risk stagflation in H2 of ‘25

6.    RBA to cut rates 3-4 times : a shallow easing cycle to around 3 ½ %
7.    Core inflation to fall to below 3% in Q1 ’25 (released April 30th) 

8.    Unemployment to trend higher…  > 4.5 % (above RBA forecasts)
9.    Australia less impacted by tariffs, AAA rating to guard us from global sovereign debt fears 
10.   Gains in house prices nationally much more modest (less than 3 %) with WA, QLD and SA gains 
offsetting small falls in Victoria and NSW 

Fourteen financial maxims:      #2 ‘ Predictions are made for a moment in time- survival in the markets is being 
most adaptive to change ’                     ( Or the Keynes equivalent: When the facts change, I change my mind…) 

*



Fourteen financial maxims:      #3 ‘ Sustainable economic growth and wealth comes from the private sector 
competing and innovating  (meanwhile, it is most fairly distributed by sensible regulation and oversight) ’   



The US clearly the largest economy in the world- AI to maintain that dominance

Fourteen financial maxims:    #4 ‘ The three pillars to investing are:  Research (know what you investing in)  
Diversification (put your eggs in a range of baskets) and  Time (leverage compound interest) ’                            



Global fracturing and geopolitical ambiguity- but stocks are backing AI as the catch-all solution

Fourteen financial maxims:      #5 The rule of 72: If you are earning an investment return of x %, your 
money will double in ( 72  /  x ) years                              (e.g. an 8% return will double your money in 9 years)



RBA already hiking- two more in 2026?  Then higher for healthier reasons

Fourteen financial maxims:      #6  ‘ Monetary policy is a blunt, slow-moving, inequitable policy tool- but 
sadly no other tool has proved more effective at dealing with inflation ’                             



Inflation is persistent (and will be get more difficult to contain) but not forever

Fourteen financial maxims:  #7   ‘ Inflation is the most damaging affliction an economy can suffer from- central 
banks are right to prioritise it.  (The recent cost-of-living crunch was an inflation crunch: nothing more, nothing less)  ’                              
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Businesses will benefit from rising household spending, tech investment 

Fourteen financial maxims:  #8 ‘ GDP growth is a useful tool for measuring economic 
performance, but the best measure of economic success is social progress ’ 

                           socialprogress.org  
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Labour markets: uneven with challenges ahead, but resilient in 2026 (pre-AI)

Fourteen financial maxims:  #9 ‘ The best time to buy a good asset is usually yesterday ’                             
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Property values: also uneven, but more balanced ahead
Median dwelling value 2025 change

Sydney $1.28 m 5.8  %

Brisbane $1.04 m 14.5 %

Perth $0.94 m 15.9 %

Adelaide $0.90 m 8.8  %

Canberra $0.89 m 4.9  %

Melbourne $0.83 m 4.8  %

Hobart $0.72 m 6.8  %

Darwin $0.59 m 18.9 %

Combined Capitals $0.99 m 8.2  %

Regional NSW $0.81 m 7.4  %

Regional QLD $0.80 m 12.6 %

Regional WA $0.66 m 16.1 %

Regional Vic $0.62 m 6.0  %

Regional Tas $0.57 m 6.7  %

Regional SA $0.52 m 11.1 %

Combined Regional $0.73 m 9.7 %

Fourteen financial maxims:   #10 ‘ Don’t be surprised by anything hitting a record high- most assets and indices 
should make a record high every year, due to population growth, inflation etc. Record lows: more surprising. ’                          
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Strong local production forecasts and high global supply to impact macadamia pricing 
in 2026
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Australian Macadamia Production vs Export Volumes

Production Exports

Low local stocks may support 
prices early in the season.  

Before high global production 
impacts notional pricing in H2 

2026. 

AMS forecasting a 2026 crop of 

almost 60,000 MT

Early season pricing expected to 
sit around 

$4 per kg
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Insights

Industry deep dives

Monthly commodity email updates

Podcasts

Perspectives on carbon and climate

Subscribe today!
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AI should lift output, productivity and standards of living…

Fourteen financial maxims:   #11 ‘ Markets and economic indicators tend to keep moving in the same direction 
at the same speed unless acted upon by a net external force ’         (a variation of Newton’s first law of motion)                    
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…but will probably also lift interest rates…for a while.

Fourteen financial maxims: #12 ‘ The stock market is a device for transferring wealth from the 
impatient to the patient ’  ( attributed to Warren Buffett )                            

(Australia) 12/25 12/26 12/28

GDP growth 2.6 % 2.2 %

Unemployment 
rate

4.2 % 4.9 %

Official Cash 
Rate

3.6 % 4.35 %

Core inflation 3.2 % 3.2 %

AUD/ USD .668 .75

ASX200 8 714 A bit lower?

(Australia) 12/25 12/26 12/28

GDP growth 2.6 % 2.2 % 3.5 – 4 % +

Unemployment 
rate

4.2 % 4.9 % 5.5 – 6 % +

Official Cash 
Rate

3.6 % 4.35 % 4.5 – 5 %

Core inflation 3.2 % 3.2 % 3 – 3.5 %

AUD/ USD .668 .75 .77- .82 c

ASX200 8 714 A bit lower? A lot higher!
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10 predictions for 2026

1. Most easing cycles are over for advanced economies- the US the only possible exception 
2. Global growth to (just) remain above 3% - dependent on the extent of the middle east conflict
3. More policy support in China achieving 4.5 % growth as Asia outperforms
4. Financial markets to remain volatile for FX, bonds and stocks but buy the dip for stocks
5. Bonds to underperform vs other asset classes

6.    RBA to deliver two more hikes this year – May next; but then higher rates into 2027 
7. Australian core inflation to remain between 2 ¾ % and 3 ¾ % not helped by the oil crisis
8.    Unemployment to increase by at least ½ % to  > 4.5 %  (but still lower than in 2019)
9.    Australia to retain AAA rating – which will guard us from global sovereign debt jitters 
10.   Aussie dollar to consolidate above US 70 cents

Fourteen financial maxims: #13 
‘ Markets can remain irrational for longer than you can remain solvent ’       (attributed to John Maynard Keynes)                          



Bendigo and Adelaide Bank Limited, ABN 11 068 049 178 AFSL / Australian Credit Licence 237879. Any advice 
provided in this presentation is of a general nature only and does not take into account your personal needs, 
objectives and financial circumstances. You should consider whether it is appropriate for your situation. 
Please read the applicable Disclosure Documents before acquiring any product related to this discussion. 

General Advice Warning and Disclaimer

Fifteen #14 ‘ Disclaimers are very helpful legally, but not so helpful for punters ’                             
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