
Terry’s View
A few short weeks has turned the real estate climate from negative 
to positive. A series of fortunate events has transformed sentiment 
and turned the property market into a place of optimism. 
The Federal Election result, the dismissal of Labor’s ill-advised 
taxation policies, APRA’s relaxation of limits on lending and the 
ongoing prospect of interest rate reductions all emerged in rapid 
succession. This has turned around the factor that was arguably 
the biggest of those hurting the real estate market – media 
sentiment. After months of relentless negativity, media is now 
publishing upbeat articles which forecast recovery in the big city 
markets and an upsurge in sales activity and prices. Real estate 
businesses have reported an upsurge in inquiry – consumers are 
making decisions again and moving forward, no longer hampered 
by uncertainty and discouraged by media pessimism. All of a 
sudden, normal transmission has resumed.

RBA Decision Boosts Sentiment
Three years after last reducing the official interest 
rate, the Reserve Bank of Australia has announced 
a widely-predicted cut to 1.25%. Most analysts 
predicted the RBA decision to lower the official cash 
rate, while many expect a second rate drop in August, 
and some expect more. 
Read Full Article

Mood Turns Positive Since Election
Real estate markets across the country have 
improved, with a “quadruple whammy of positive 
developments” since the Federal Election credited 
with boosting buyer confidence.
Auction outcomes have lifted and major developers 
are poised to re-activate stalled developments.
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Borrowing Capacity Lifted By Changes
Home buyers are set to receive a borrowing boost in 
the order of $100,000 because of expected changes to 
lending standards and interest rates, new modelling 
shows. 
A single borrower with an annual income of $80,000, 
no other debts and average living expenses could 
today expect to be approved for a maximum loan of 
$512,000. This would increase to $567,000 under 
the proposed relaxation of loan serviceability 
rules flagged by APRA, according to modelling by 
Independent Mortgage Planners. 
Read Full Article

Rapid Rise in Affordability Continues
The HIA Affordability Index rose by 2.2% in the March 
2019 Quarter to post the most significant improvement 
in affordability since September 2013, according to 
HIA chief economist Tim Reardon. HIA’s Affordability 
Index is calculated for each of the eight capital cities 
and regional areas on a quarterly basis.
“The improvement in housing affordability has been 
experienced across the country, with the exception 
of Tasmania and the ACT, where ongoing house 
price growth has seen affordability remain static,” 
says Reardon.
Read Full Article

Optimism Returns After Election
The Federal Election result has created a wave of 
optimism in the housing market, with two of the 
major brakes on activity removed by the Liberal Party 
victory. Real estate consumers declined to make any 
decisions or spending commitments in the lead-up 
to a major election and the prospect of the Labor 
Party policy on negative gearing created additional 
uncertainty, which is always toxic to investment. 
Real estate experts now believe property markets 
can return to normal and consumers can make 
decisions in an atmosphere of political certainty.
Read Full Article

The 5 Key Life Changes Of Property
Planning is crucial in all property-buying decisions 
but many consumers make mistakes by failing to think 
ahead. For typical Australians there are five major life 
changes that involve buying and/or selling property 
and it’s important to apply planning to each stage. 
The life stages include buying a first home, up-sizing 
later and eventually down-sizing. Award-winning 
Property Mavens buyers’ agent  Miriam Sandkuhler 
says: “There’s complexity in each step along the way 
and it’s important to understand the processes - or 
to work with experts who do.”
Read Full Article
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